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24 – Other reserves and retained earnings

Movements in equity items during the years ended 31 December de 2021 e 2020 are described in the table below:

The applicable Angolan legislation requires that the Legal Reserve is credited annually with at least 10% of the annual 
net profit, up to the amount of the share capital.

The net profit from 2021 was applied towards the building up of the legal reserves, in accordance with the commercial 
law and the remaining amount was transferred to retained earnings.

25 – Off-balance sheet accounts

Off-balance sheet liabilities and respective balances are as detailed in the table below:
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The documentary credits are irrevocable commitments made by the Bank on behalf of its customers, to pay / 
arrange to pay a determined amount to the supplier of goods or services, within a stipulated period, against the 
presentation of documents referring to the dispatch of the goods or provision of the service. The irrevocable 
condition is that its cancellation or alteration is not possible without the express consent of all parties involved. The 
documentary credits as at 31 December 2021 and 2020 are guaranteed by time deposits.

Revocable and irrevocable commitments are contractual arrangements for the provision of credit to customers (for 
example, unused lines of credit), which are generally contracted on fixed terms or with other term requirements and 
usually require the payment of a commission. Substantially all existing credit granting commitments require 
customers to maintain certain requirements met when contracting the credit.

Notwithstanding the particular nature of these commitments, the assessment of these transactions is based on 
the same basic principles as any other commercial transaction, namely the solvency of the customer and the 
business underlying it, and the Bank requires that these transactions are duly collateralised when necessary. Since 
most of them are expected to expire without being used, the amounts indicated do not necessarily represent future 
cash requirements.

Financial instruments accounted for as Guarantees and other commitments are subject to the same approval and 
control procedures applied to the loan portfolio, especially in regard to the assessment of the adequacy of the 
created provisions as described in the accounting policy described in Note 2.18, the maximum credit exposure is 
represented by nominal value that could be lost on contingent liabilities and other commitments assumed by the 
Bank in the event of default by the respective counterparties, without taking into account potential loan or collateral 
recovery.

The Bank provides custody, asset management, investment management and advisory services involving decision-
making as to the purchase and sale of various types of financial instruments. For certain services provided, targets 
and profitability levels are established for assets under management.

Documentary credits are recorded in stage 1 and have no impairment as they have financial collaterals that cover all 
exposures. 

26 – Related party transactions

According to IAS 24, entities related to the Bank are considered to be:

•	 Holders of qualifying holdings- Shareholders who own 10% or more of the share capital;

•	 Entities which are directly or indirectly controlled or are members of the same group – subsidiaries, 
associates and jointly controlled entities;

•	 Members of the Board of Directors and the Audit Committee and their spouses, descendants or first and 
second-degree relatives in the direct descending or ascending line, considered ultimate beneficiary owners 
of the transactions or the assets.
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The balances of BCH with its related parties are detailed in the table below:

In 2021:

Em 2020:

Shareholders,  Members of the Board of Directors and Close Relatives

Natalino Lavrador
Valdomiro Minoru Dondo
António Mosquito
Sebastião Lavrador
Carlos Saturnino
Cristiana Lavrador
Salim Valimamade
Alexandra Teodora da C. Martins
Maria Helena Miguel 
Regina Luísa Lagos dos Santos Nulli
UHY-A.Paredes & associados-Angola
Mário Silva Castelo Branco 
Francisco Miguel Paulo 
Agla Mara Tinoco Dondo
Eduarda Nassandjuka Mbakassy 
Paulo Sérgio Sampaio Nunes Lavrador 
Djavana Saturnino Oliveira 
Fauzia Valimamade
Ana Maria de Azevedo Neto Lavrador 
Maria José Lavrador
Carlos Deosvaldo Fragoso Vaz

Below is a list of the Bank’s related parties:
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Companies, which related parties have significant control

Auto Zuid
Exata Engenharia Lda
Macon Transportes
Consorcio Mayaca e Sol Maior
Amosmid Lda
Sol Maior Emp. Part. Lda
Bobs Comércio Geral Lda
Taiping Lda
Parige Lda
Esplanada Grill Lda
Bacatral, Sociedade de Transp., Lda
M´bakassy & Filhos
Kulanda Belas Malls Gestao e Part Lda
Unitransfer Casa de Câmbios SA
Nocebo
Pérola de Gingko, Lda

27 – Fair value of financial assets and liabilities

Fair value is based on quoted market prices, whenever these are available. If these do not exist, fair value is estimated 
through internal models based on cash flow discounting techniques. Generation of cash flow from different 
instruments is based on the respective financial characteristics, and the discount rates used incorporate both the 
market interest rate curve and the current levels of risk of the respective issuer.

Fair value of the financial assets and liabilities held by the Bank at 31 December 2021 and 2020 is presented below:
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The Bank uses the following three-level hierarchy in the valuation of financial instruments (assets or liabilities) 
which reflects the level of judgment, observable inputs and their prioritization in determining the fair value of the 
instrument, in accordance with the provisions of IFRS 13:

•	Level 1: Fair value is determined on the basis of unadjusted quoted prices in active markets for identical 
financial instruments to those that are being valued. If there is more than one active market for the same 
financial instrument, the relevant price is the one that prevails in the principal market for the instrument or 
prices in the most advantageous market that can be accessed; 

•	Level 2: Fair value is determined through valuation techniques based on inputs observable in active markets, 
either directly (prices, rates, spreads, etc.) or indirectly (derivatives) and valuation assumptions similar to 
those that an unrelated party would use in measuring the fair value of the same financial instrument. It also 
includes instruments which valuation is obtained through quoted prices disclosed by independent entities 
but whose markets have lower liquidity; and

•	Level 3: Fair value is determined on the basis of data, unobservable in active markets, using techniques and 
assumptions that market participants would use when pricing the same instruments, including assumptions 
about the inherent risks, the valuation technique used and the inputs used and the involved procedures for 
reviewing the precision of the values thus obtained.

The Bank considers that the market for a given financial instrument is active, at the measurement date, depending 
on the volume of transactions carried out and their liquidity, relative volatility of quoted prices and readiness and 
availability of the information, by observing the following preconditions:

•	 Existence of frequent daily trading price quotes in the last year;

•	 The above mentioned price quotes change regularly;

•	 There are executable quotes from more than one entity.
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An input used in a valuation technique is considered to be observable if the following conditions are met:

•	 If its value is determined in an active market;

•	 If there is an OTC market and it is reasonable to assume that active market conditions exist, with the 
exception of the trading volume condition; and,

•	The value of the input can be obtained by the inverse calculation of the prices of the financial instruments 
and / or derivatives where the other necessary inputs for the initial valuation are observable in a liquid 
market or in an OTC market that comply with the previous paragraphs.

The main methods and assumptions used in estimating the fair value of the financial assets and liabilities accounted 
for in the balance sheet at amortised cost are hereby analysed:

Cash and balances at Central Banks, Deposits with other banks and Loans and advances to Central Banks and 
other banks

These are extremely short-term assets and therefore their carrying amount is a reasonable estimate of their fair 
value.

Investments at amortised cost

The fair value of these financial instruments is based on quoted market prices, when available. If they do not exist, 
the fair value is estimated based on the discounted expected future cash flows of principal and interest from these 
instruments.

For the purposes of this disclosure, it was assumed that Treasury Bills have short-term residual maturities and that 
Treasury Bonds in foreign currency bear interest rates in line with comparable legal market rates, and therefore their 
carrying amount represents substantially the fair value of these assets.

 Loans and advances to customers

The fair value of loans and advances to customers is estimated based on the discounted expected future cash flows 
of principal and interest, assuming that the instalments are paid on the dates fixed in the agreements. 

The bank understands that given the fact that the Bank’s loan portfolio is comprised mainly of loans not exceeding 
one year, current rates did not differ significantly from the rates initially contracted, thus the carrying amount will 
not be substantially different from their fair value. 

For the purposes of this disclosure, it was assumed that loan agreements with variable interest rate present regular 
adjustments to the interest rate and no relevant changes are made to the associated spreads, which is why it is 
assumed that the carrying amount substantially represents the fair value of these assets. 
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Deposits from central banks and other banks 

These are extremely short-term assets and therefore their carrying amount is a reasonable estimate of their fair 
value.

Customer deposits and other borrowings

Fair value of these financial instruments is estimated based on the discounted expected future cash flows of 
principal and interest. The discount rate used is the one that reflects the rates charged on deposits with similar 
characteristics at the balance sheet date. Considering that, for the vast majority of the customer deposits and 
other borrowings portfolio held by the Bank, the applicable interest rates are renewed for periods of less than one 
year, there are no material differences in their fair value. 

28 – Risk management

The Bank is subject to different types of risks in the course of its operations. Risk management is centralised in 
relation to the specific risks of each business.

The risk management policy aims to define the profile for each risk identified as material for the Bank, aiming to 
protect the Bank’s solidity, as well as to establish guidelines for the implementation of a risk management system 
that allows the identification, evaluation, monitoring, control and reporting of all material risks inherent in the Bank’s 
activity.

In this context, major importance is attributed to the monitoring and control of the principal financial risks – credit, 
market and liquidity – and non-financial risks- operational – to which the Bank’s activity is exposed.

Principal Risk Categories

Credit – Reflects the likelihood of negative impacts on results or capital due to the inability of a counterparty to meet 
its contractual obligations to the institution, including possible restrictions on the transfer of payments from abroad.

Market – The concept of market risk reflects the likelihood of negative impacts on results or capital due to adverse 
movements in interest and foreign currency exchange rates and/or prices of the different financial instruments that 
comprise it, considering both the correlations between them and the respective volatilities. Thus, the Market Risk 
encompasses interest and foreign currency exchange rate risks and other price-related risks.

Liquidity – This risk reflects the likelihood of negative impacts on results or capital arising from the institution’s 
inability to have sufficient liquid resources available to meet its financial obligations as they fall due.

Operational – Operational risk means the probability of negative impacts on results or capital arising from failures in 
the analysis, processing or settlement of operations; internal and external fraud; the use of resources under a 
subcontracting regime; inefficient decision-making processes; insufficient or inadequate human resources; or the 
inoperability of the infrastructures.
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Risk assessment

Credit risk

The Risk Management Office is responsible to define and monitor the credit lines and exposure limits applied to 
Customers and/or Economic Groups, by taking into account the maximum regulatory exposure limits; the internal 
risk limits defined by the Bank, according to the profile and risk appetite, as well as the risk analysis carried out; and 
the identification of global exposure limits and specific limits by type of product or operation.

Credit risk models play a key role in the credit decision process. Credit risk analysis models play a key role in the 
credit decision process. In order to identify if a customer is eligible for a credit line, and if it falls within the overall 
credit exposure limits defined by the Bank, the Risk Management Office issues an opinion on the risk quality of the 
Customer and evaluates the Bank’s global exposure and the possibility that the use of the credit line may cause 
non-compliance with defined internal limits and regulatory limits.

For the purposes of the above, a monitoring and control chart is elaborated on a monthly basis according to Notice 
No. 03/2016.

Credit risk models play a key role in the credit decision process. Thus, the decision-making process for credit 
allocation is based on a set of policies and parameters that are embodied in internal models.

Bank’s exposure to credit risk is shown in the following table:
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The breakdown of the amortized cost exposures by risk level and by stage of impairment is shown below:
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The breakdown of exposures by sectoral concentration of loans and advances to customers is presented below:

Market risk

The Risk Management Office is responsible for the control of the market risks to which the Bank is exposed, and 
must ensure the functions of identification, quantification, monitoring, evaluation, control, reporting and mitigation 
of these risks.

Foreign exchange risk management is based on the identification of the impact that changes in the exchange rates 
relevant to the Bank may have on the value of the exposures and their respective cash inflows and outflows.

In order to identify the impact that movements in exchange rates may have on these cash flows and in this way 
estimate the possibility of financial losses, the Bank periodically prepares an analysis of possible scenarios and 
simulations of movements in exchange rates, arising from an internal analysis and expectations that the Bank has 
about their evolution.

With regard to exchange risk information and analysis, regular reporting on net foreign currency exposures is 
ensured on a monthly basis in accordance with Notice No. 4/2016. 
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The control of the interest rate risk is ensured by the Risk Management Office. This type of risk occurs in the Bank’s 
activity whenever it enters into transactions with financial cash flows sensitive to changes in the interest rate. There 
is therefore a real interest rate risk, arising from changes in market interest rates, associated with mismatches in the 
timings of assets and liabilities’ interest rate repricing, decreasing their expected profitability (net interest income) 
or increasing their financial cost.

The Bank’s exposure to interest rate risk is monitored on the basis of the analysis of the level of compliance with the 
limits and maximum tolerable limits set for exposure to this risk. In this risk aspect, assessment is made as to what 
is the impact of shocks applied to interest rates on total exposure.

The quantification of the interest rate risk is based on the calculation of the total exposure to interest rate risk, i.e. 
the total amount of assets and liabilities sensitive to changes in interest rates.

The table below shows sensitivity analysis on foreign exchange risk, where the impacts on the bank’s results are 
calculated at a positive and negative change of 5%, 10% and 20% in the exchange rates:
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Thus, any future losses in the worst-case scenario (20% change in the exchange rate), would only represent 
negative impact on own funds of less than 0,01%.

As to the foreign exchange risk, the following table contains sensitivity analysis of the Bank’s exposure to the 
foreign exchange rates with reference to 31 December 2021:

The assets and liabilities of the Bank are presented by type of rate as of 31 December 2021 and 2020 in the table 
below:
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The following table shows the average interest rates for the major categories of financial assets and liabilities of the 
Bank for the years ended 31 December 2021 e 2020, as well as the respective average balances and income and 
expenses for the year:

Pursuant to article 6 of Notice no. 08/2016 of June 22, the Bank must inform the BNA whenever the banking book’s 
economic value is potentially reduced by more than 20% of regulatory capital or of net interest income as a result of 
a 2% change in the interest rate. During the years 2021 and 2020, the Bank complied with this requirement.
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The breakdown of assets and liabilities as at 31 December 2021 and 2020, by currency, is hereby presented:
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The breakdown of financial instruments with exposure to interest rate risk according to maturity date or reset date 
is presented below: 

Liquidity risk

The Risk Management Office monitors the mismatches arising from the use of short-term liabilities to hedge 
medium and long-term assets in order to avoid impacts and liquidity shortages and to ensure that the institution’s 
reserves are sufficient to meet daily cash needs, both cyclical and non-cyclical, as well as the long-term needs.

Incorporated in the process of quantification and evaluation of the liquidity risk, the BCH periodically evaluates the 
resources in national currency and foreign currency, aiming to maintain a satisfactory level of available funds to 
meet the financial needs in the short, medium and long both in a normal scenario and in a crisis scenario.

Following Instruction 19/2016, the bank draws up biweekly and monthly charts to control possible liquidity outflows and 
inflows in various time buckets and currencies in order to prevent future shortages and better approach and manage capital.

As at 31 December 2021 and 2020, the liquidity gap of the Bank’s balance sheet presented the following structure:
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 The breakdown of the contractual cash flows regarding principal is as follows:

Operational Risk

The operational risk management covers the whole of the bank’s activities, making the various business units 
responsible for identifying and managing the risks associated with their activities. The risk management office 
identifies and evaluates specific instances of the principal risks that may jeopardise the achievement of the bank’s 
objectives, and performs ongoing monitoring and development of risk mitigation measures.

The quantification of operational risk is determined in accordance with Instructions No. 16/2016 and No. 17/2016, 
corresponding to 15% of the average of the last three years of the annual exposure indicator if positive and calculated 
by the basic indicator approach, which considers the sum of several items on the income statement, such as net 
interest income, net investment income, net trading income of securities held for trading, net income from foreign 
currency transactions and net income from provision of financial services, which in turn is constant until the end of 
the period, suffering change only in December.

The amounts in these accounts have to do with the good functioning and commitment of all the areas of the 
institution and a periodic monitoring is performed with monthly reporting to the regulatory body.
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Capital Management and Solvency Ratio

The Bank’s own funds are calculated in accordance with the following applicable regulations: Notice no. 05/2007 of 
12 September, Instruction no. 03/2011 of 08 June, Notice no. 2/2015 of 26 January and Notice nº 10/2014 of 5 
December.

Financial institutions must maintain a level of own funds compatible with the nature and scale of operations that are 
properly weighted by the risks inherent in the operations, and must meet the minimum required Core Tier 1 ratio of 
10%.  The regulatory capital consists of:

1.	 	Tier 1 capital includes (i) Paid-up capital; (ii) Reserve to record the adjusted value of the paid-up capital; (iii) 
retained earnings from previous years; (iv)legal, statutory and other reserves from undistributed profits, or 
created to increase capital, and (v) net profit for the year.

2.		Tier 2 capital includes: (i) redeemable preference shares; (ii) general provisions and funds; (iii) reserves from 
realization of own-use properties; (iv) subordinated debt and hybrid securities; (v) other values, authorized 
by the BNA.

3.		Deductions – include: (i) treasury shares subject to repurchase; (ii) redeemable preference shares and with 
fixed and cumulative dividends; (iii) loans of a capital nature granted (iv) loans of a capital nature granted; 
value of holdings; (v) tax credits resulting from tax losses; (vi) goodwill (lease); (vii) other intangible assets 
net of amortization; and (viii) other values, by determination of the BNA.

The BNA’s Notice No. 09/2016 establishes that for the purpose of calculating the Core Tier 1 Ratio the excess verified 
in the risk exposure limit per customer should be deducted from the regulatory capital.
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29 – Recently issued accounting standards and interpretations 

New standards, amendments to standards and interpretations that became effective on 1 January 2021: 

There were no voluntary changes in accounting policies during the year ended on 31 December 2021.

The following standards, interpretations, amendments and revisions are mandatory for annual periods beginning on 
1 January 2021: 

a)		Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 – Interest rate benchmark reform: phase 2. These 
amendments address issues arising throughout the reform of an interest rate benchmark, including the 
replacement of an interest rate benchmark with an alternative benchmark rate, allowing the application of 
exceptions such as:  i) Changes to hedge designations and hedge documentation; ii) Amounts accumulated 
in the cash flow hedge reserve; iii) Retrospective assessment of the effectiveness of a hedge relationship 
under IAS 39; iv) Changes to hedge relationships for groups of items; v) Presumption that an alternative 
benchmark rate designated as a non-contractually specified risk component is separately identifiable and 
qualifies as a hedged risk; vi) Update the effective interest rate, without recognizing gain or loss, for financial 
instruments measured at amortized cost with changes in contractual cash flows as a consequence of IBOR 
reform, including IBOR-linked lease contracts.

b)		Amendments to IFRS 16 – Exempts lessees from assessing whether covid-19-related eligible rent 
concessions they benefited from are lease modifications, in which case such concessions are treated as if 
they were not modifications. Eligible concessions are those directly related to the covid-19 pandemic for 
which: (i) The revised consideration is substantially the same as, or less than, the consideration for the lease 
prior to the concession; (ii) Any reductions in payments affects payments originally due before 30 June 2021: 
and (iii) There are no other substantive changes for lessees. This exemption is optional and must be applied 
consistently to all lease contracts with similar characteristics. Does not extend to lessors. 

The adoption of these standards, interpretations, amendments and revisions had no material impact on the Bank’s 
financial statements for the year ended 31 December 2021. 

The following changes to the published standards are only mandatory for annual periods beginning after January 1, 2022:

a)		Amendment to IAS 37 (effective for annual periods beginning on or after 1 January 2022) – Clarifies that, for 
the purposes of assessing whether a contract is onerous, the costs of fulfilling a contract comprise the costs 
that relate directly to the contract (incremental contract costs and an allocation of other costs incurred for 
activities necessary to fulfil the contract).

b)		IAmendment to IFRS 3 (to be applied for annual periods beginning on or after 1 January 2022) – Introduces 
new exceptions to the principles of recognition and measurement of assets and liabilities, in line with the 
revised conceptual framework. It clarifies that the acquirer must apply the IAS 37 definition of a liability to 
determine which present obligations exist at the acquisition date as a result of past events and that it must 
apply IFRIC 21 criteria to determine whether an obligation to pay a levy exists at the acquisition date. It 
further clarifies that the acquirer shall not recognise contingent assets at the acquisition date.
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c)		Amendment to IAS 16 (effective for annual periods beginning on or after 1 January 2022) – Establishes that 
the proceeds from the sale of items at a date prior to the tangible fixed asset being available for its intended 
use cannot be deducted from the cost of the asset. Such proceeds must be recognized in profit or loss, like 
the costs of producing those items. This change applies retrospectively, but only to assets that become 
available for their intended use on or after the beginning of the earliest comparative period.

d)		Improvements to standards 2018-2020 (to be applied for annual periods beginning on or after 1 January 
2022) – Includes the following changes: (i) IFRS 1 – simplifies the application of IFRS 1 by a subsidiary that 
adopts IFRS later than its parent company; (ii) IFRS 9 – clarifies the fees to be included in the 10 per cent test 
for derecognition of financial liabilities; (iii) Illustrative examples of IFRS 16 – removes the illustration of the 
reimbursement of leasehold improvements by the lessor; and (iv) IAS 41 – removes the requirement to 
exclude cash flows for taxation when measuring fair value.        

e)		IFRS 17 – Insurance contracts (new). This standard, which is mandatory for annual reporting periods 
beginning on or after 1 January 2023, replaces IFRS 4 and applies to all entities that underwrite insurance 
contracts, reinsurance contracts and investment contracts with discretionary participation features. IFRS 17 
is based on the current measurement of technical liabilities, on each reporting date. Current measurement 
can be based on a general model (“Building Block Approach”), or on a simplified model (“Premium Allocation 
Approach”). Recognition of the contractual service margin depends on whether it is positive or negative. 
IFRS 17 is applied retrospectively. 

f)		IAS 1 (amendment) (applicable to annual reporting periods beginning on or after 1 January 2023) – Clarifies 
that the classification of liabilities as current or non-current is solely based on the entity’s right to defer their 
settlement at the end of the reporting period. This right must have substance, in addition to being 
unconditional. It further clarifies that the transfer of the entity’s own equity instruments constitutes 
settlement of liabilities, unless this results from the exercise of a conversion option that meets the definition 
of an equity instrument.

g)		IAS 1 (amendment) (applicable to annual reporting periods beginning on or after 1 January 2023) – This 
amendment (also in IFRS Practice Statement 2) clarifies that accounting policy information is material when 
its omission makes it impossible for users to understand other financial information included in the financial 
statements. It also clarifies that there is no obligation to disclose immaterial information.

h)		IAS 8 (amendment) (applicable to financial years beginning on or after 1 January 2023) – This amendment 
introduces the definition of an accounting estimate and clarifies how it differs from changes in accounting 
policies. Thus, accounting estimates are defined as monetary amounts subject to measurement uncertainty, 
used to achieve the objectives set out by the accounting policy. 

i)	 	IFRS 16 (amendment) – This amendment extends the date of application of the amendment to IFRS 16 – 
Leases – Covid-19-related Rent Concessions to June 30, 2022.
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j)	 	IAS 12 (amendment) (to be applied in financial years beginning on or after 1 January 2023) – In accordance 
with this amendment, entities are now required to recognize deferred tax on transactions that, on initial 
recognition, give rise to equal amounts of taxable and deductible temporary differences

The adoption of these standards, interpretations, amendments and revisions is not expected to have a material 
impact on the Bank’s financial statements.

30 – Subsequent events

On February 24, 2022, Russia launched a military assault on Ukraine. A generalized armed conflict has since 
developed, causing substantial loss of human lives and material damages, and leading to population displacements 
on a large-scale. 

The majority of the world economies condemned this conflict and in response to this massive invasion imposed a 
number of severe economic sanctions on Russia, and on some of its economic agents, and on several occasions on 
Belorussia in almost all economic sectors, especially the financial, food and energy sectors. The impact of these 
sanctions was the soaring price of the commodities, such as oil. Furthermore, new sanctions may be implemented 
in the short term which may affect more entities, individuals and sectors. Internationally, a growing number of 
companies has announced voluntary measures to limit business with Russia. In turn, Russia launched retaliatory 
economic measures.

With regard to the international economic context, a deterioration of the current economic environment is to be 
expected.  The economic impacts resulting from the conflict can vary in kind, the most significant of which is the 
major disruption of operations in Ukraine, Russia and Belorussia, as well as major liquidity challenges as a result of 
the imposed sanctions. The recent sharp increase in the oil price exposed the vulnerability of the economies in 
relation to this energy source. However, contrary to the European economies, the Angolan economy is foreseen to 
benefit directly from the increase in the oil price.

Given the high uncertainty, at this stage, as to how the conflict will evolve, both in terms of duration and severity of 
its effects, it is not possible to quantify with a reasonable degree of confidence the possible quantitative impacts on 
the Bank’s activity and on its financial position.  Nevertheless, according to the performed assessment, BCH does 
not estimate any financial impact arising from this situation.  

Therefore, and in accordance with the accounting standards in force, this event, which occurred after the end of the 
reporting period, was considered a non-adjusting subsequent event. 
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Crowe Angola – Auditors and Consultants,SA
Address: Edifício Caravela | Praia do Bispo
Av. Agostinho Neto | Lote 1 | 6.º Piso
Luanda | Angola

Tel. +244 940 059 963
www.crowe.com

INDEPENDENT AUDITOR’S REPORT
(amounts in thousands of kwanzas)

To the Shareholders of:
Banco Comercial do Huambo, S.A.

Introduction

1.	 We have audited the financial statements of Banco Comercial do Huambo, S.A, (“Bank”), which comprise 
Balance Sheet as at 31 December 2021 (showing total assets of AOA 56,374,427,000 and total equity of 
AOA 37,324,019,000, including net profit of AOA 6,355,589,000; Income Statement by nature of expense; 
Statement of Comprehensive Income, Statement of Changes in Equity and Cash flow Statement for the 
year then ended as well as Notes to the Financial Statements which include a summary of the significant 
accounting policies. 

Responsibility of Management for the Financial Statements 

2.	 The Board of Directors is responsible for the adequate preparation and presentation of these financial 
statements in accordance with the International Financial Reporting Statements and for the internal 
control that it deems necessary to permit the preparation of those financial statements free of material 
misstatements due to fraud or error.

Responsibility of the Auditor

3.	 Our responsibility is to express an independent opinion on the financial statements based on our audit, 
which was conducted in accordance with the Technical Standards of the Association of Accountants 
and Accounting Technicians of Angola (OCPCA). These standards require that we comply with ethical 
requirements and plan and conduct such examination as to obtain reasonable assurance about whether 
the financial statements are free from material misstatements.

4.	 An audit involves procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The selected procedures depend on the auditor’s judgment, including the assessment of 
risk of material misstatements in the financial statements due to fraud or error. By conducting those 
risk assessments, the auditor considers the internal control relevant for the adequate preparation 
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and presentation of the financial statements by the Bank in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the efficiency of 
the Bank´s internal control. An audit also includes assessment of the adequacy of the applied accounting 
policies and reasonableness of significant accounting estimates made by the Board of Directors, as well as 
assessment of the overall presentation of the financial statements.

5.	 We believe that the audit evidence we obtained is sufficient and appropriate to provide a basis for our 
unqualified audit opinion.

Unqualified opinion

6.	 In our opinion, the financial statements referred to in paragraph 1 present, in all material respects, the financial 
position of Banco Comercial do Huambo, SA as at 31 December 2021 and its financial performance and cash 
flows for the period then ended, in accordance with the International Financial Reporting Standards (IFRS).

Emphasis of Matter

7.	 The recent Russian military attack on Ukraine has resulted in heavy economic and financial sanctions 
being imposed by the Western economies, particularly Europe and the United States of America. These 
sanctions have led to soaring energy and commodity prices which rise was already felt during the 
COVID-19 pandemic. Thus, in addition to the ongoing effects of the recession caused by Covid-19, the Bank 
should assess the potential impacts of the Russian military invasion of Ukraine on its operating activity and 
future financial statements. However, as according to the management report and attached notes, there 
is no evidence of impact resulting either from the effects of the COVID-19 pandemic or from the Russian 
invasion of Ukraine that could give rise to adjustments to the analysed financial statements or that might 
undermine the Bank’s operational continuity.

Luanda, 29 April 2021
 [signature illegible]
Crowe Represented by João Martins de Castro

Accounting technician, registered with OCPCA under no. 20140123.
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AUDIT COMMITTEE’S REPORT AND OPINION 

Dear shareholders, 

Pursuant to legal and statutory provisions, we hereby present the report on the supervisory activity we performed 
and submit the Audit Committee´s Report and Opinion on the Report and Accounts for the year ended 31 December 
2021 of Banco Comercial do Huambo, S.A. (hereby referred to as Bank), as well as on the proposal for appropriation 
of profit, which are a responsibility of the Board of Directors. The balance sheet shows total assets of AOA 
56,374,427,000 and equity of  AOA 37,324,019,000 including profit after tax of AOA 6,355,589,000.

1.	 Throughout the financial year, we had the chance to periodically monitor the Bank’s activity, the adequacy 
of the accounting records and compliance with applicable legal and statutory standards.  The Bank’s 
management and several departments provided us with the explanations and information we requested, 
necessary for the preparation of our opinion.

2	 Within the scope of our duties, we carried out analyses and appraised the Financial Statements which 
comprise the Balance Sheet, Income Statement, Cash flow Statement and the respective Notes, all of 
which were prepared in accordance with the International Accounting Standards (IASB) and International 
Financial Reporting Standards (IFRS), according to the provision of Notice 6/2016 of 16 May, issued by the 
National Bank of Angola.

3.	 We analysed the Management Report which describes with sufficient clarity the Bank’s activity during 
2021.

4.	 The valuation criteria used for the preparation of the accounts correspond to the correct valuation of the 
net assets.

5.	 We analysed the Independent Auditors’ Report, issued by Crowe Angola – Auditors and Consultants, SA 
which contains emphasis of matter relating to the recent Russian military attack on Ukraine as well as the 
effects of the Covid-19 pandemic and its impacts on a global scale.

6.	 In the light of the foregoing, and taking into consideration the work done we propose: 

a)	 The approval of the Management Report and the Accounts for the year ended 31 December 2021. 

b)	 The approval of the proposed appropriation of the net profit in 2021, as described in the Management 
Report. 

c)	 Approval of a vote of praise, reinforcing the trust in the Board of Directors for its dedication, good 
performance and for the results achieved in the financial year of 2021, which reflect the bank’s soundness 
and sustained growth. 
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7.	 We would also like to express our gratitude to the Board of Directors and the Bank’s departments for their 
collaboration.

Luanda, 4 May 2020

The AUDIT COMMITTEE

Signed: UHY – A. Paredes e Associados – Angola, S.A. [stamp] – President 
Signed: Mr. Mário Castelo Branco -  Deputy-chairman
Signed: Mr. Francisco Miguel Paulo – Deputy-chairman


